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OPEN

representing lone parent groups in ireland

For immediate release:

“The aim is to ... protect those who are most vulnerable in our country”
Minister for Finance, October 14, 2008

But, Minister, Budget 2009 has failed to protect Ireland’s
most vulnerable families

According to OPEN, the national network of one-parent families, Budget 2009 has failed to protect those who are
most vulnerable from real decreases in their incomes.

In its initial assessment of the Budget changes, OPEN has produced figures which show that lone parents who
rely on social welfare payments will in fact be worse off next year (see page 2).

Camille Loftus, Head of Policy with OPEN, explained that “the increase of €8.50 per week which more than
88,000 one-parent families will receive means that they won’t be able to beat inflation next year and the
inevitable increases in food and fuel prices”.

“Budget 2009 also includes a number of new provisions which will impact on ‘those who are most vulnerable’,
but which the Minister did not mention in his speech, continued Ms. Loftus, “these include:

1.  While families relying on social welfare will receive some compensation for the cut in Child Benefit for 18
year olds, this compensation will be stopped in January 2011

2. People unfortunate enough to have to rely on Rent Supplement to meet their housing costs will have to
pay an additional €5 a week, clawing back much of the increase in basic social welfare payments

3. At atime of rising unemployment, entitlement to Jobseeker’s Benefit has been reduced, including:
¢ Doubling the number of paid PRSI contributions required to qualify for the payment
¢ Reducing the duration of the payment by 3-6 months

4.  Without an increase in the income thresholds for the Medical Card, many more struggling on low pay will
have to rely on the Drug Payment Scheme to pay for medicines, but they will now have to pay an additional
€10 a month before they get any help

5. Those without a Medical Card will also have to pay an extra €34 if they need to use Accident & Emergency
facilities

6. Third level students straining to meet the cost of registration fees could now face a fee of up to €1,500.
“Will these become known as the ‘Dirty Half-Dozen'?”, asked Ms. Loftus.
Ends//

Contact: Camille Loftus 087 9780985
Frances Byrne 086 8143297




INITIAL ASSESSMENT BY OPEN

The ERI predicts that inflation for 2008 will average 4.5% (the annual rate of inflation currently stands at 4.3%9. The
Department of FHnance forecasts that the inflation rate for 2009 will be 2.5% based on these figures, it is possible to
determine the budgetary changes required to maintain the value of social welfare payments, tax credits and bands

etc. at their January 2008 value.

In aimost dl instances, government has failed to protect those who are most vulnerable from red decreases in their

incomes.
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Core social welfare payments
. Adult payment €197.80 €14.07 €6.50 -€7.57
One-parent Family Payment
Earnings ceiling €425.00 €30.23 -€30.23
Quialified Child Increase Child payment €24.00 €171 €2.00 €0.29

Jobseekers Allowance Qualified Adult payment €131.30 €9.34 €4.30 -€5.04




